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PE ER C. HARVEY
A TING ATTORNEY GENERAL OF NEW JERSEY
Di ision of Law

12 Halsey Street, 5tl1Floor
P. . Box 45029
Ne ark, NJ 07101
Att rney for Plaintiff

!~l~-~~I@
KENNETHS. lEVY,J.S.C.

By: Jonathan D. Rudolph
Deputy Attorney General
Tel. (973) 648-3730

SUPERIOR COURT OF NEW' JERSEY
ESSEX COUNTY
CHANCERY DIVISION

3DOCKETNO. t2.- ¥ g--()

PE ER C. HARVEY ~

ACING ATTORNEYGI;:NERALOF ~

NE JERSEY . ~ ~

on eh~fof !

F NKLINL. WIDMANN,CHIEFOF THE ~

NE JERSEYBUREAUOF SECURITIES, ~

.,

Civil Action

Plaintiffs,
CONSENT ORDER

v.

MICHAEL R. CASEY,

Defendant

iSmalterwas-orou-gfi£befo'retheC~~rt ~~ th~ application of Peter C. Harvey, Acting

Attom~y General of New Jersey, (Jonathan D. Rudolph, Deputy Attorney General appearing), on .'

notice to Walder, Hayden & Brogan, attorneys for the defendant (Shalom Stone, Esq., appearing).

Defendant has not filed opposition to the application; instead, Defendant desires to enter into this

Consent Order. The Court has read and considered the submitted papers and this consent order and
,".-

is satis!1ie"d'thatgood cause exists for the entry of this Order; therefore,:
#,./

T IS on this L-oay of April, 2003,

RDERED:
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1. Defendant shall appear at the Bureau of Securities, 153 Halsey Street, 6th floor,

Newark, New Jersey 07101 on Thursday, April 17,2003, at 10:00 A.M., and at that time and place,

and alscontinued thereafter, be examined and testify concerning matters relating to the business

practiFes and his ownership of, <;mployment by, or associ'ttion with, the following bl,lsiness entities:

MidaSFinancial Planners; Midas Financial Planning Services Group; Touch of Gold; Midas Realty

Corpqration of America, Inc.; Midas Working Capital Fund, G.P.; Midas Trading; JFC Ltd.; DMC

ies Ltd.; Midas Wantage Township L.P.; Midas L'1vestmentFund; Midas No-Load Funds, I
Inc.; ichael Casey Enterprises Investment Club; Security Investors of New Jersey; Michael R.

'" 0" -

Caseyl'Associates Tax Consultants; or any other busine~s entity with which he is or has been

associated. If the deposition is not completed on Thursday, April 17, 2003, Defendant shall next

appearlon Monday, April 28, 2003, and on successive days thereafter, as well as such other days

upon ~hich the parties might agree, until his examination is fully completed;

2. Defendant shall, at the date and time of his appearance(s),. fully and completely

comply!with Bureau of Securities subpoena #2977, and provide to the Bureau of Securities any and

previously requested in Schedule "A" attached to that subpoena, a copy of which is attached

_thisuOrdel";- : - -- n_-

Defendant is enjoined from destroying or otherwise disposing of or making

unavailable any and all corporate records or other records or documents, which are in defendant's

possessi~n,custody, or control, which relate in any manner to defendant's ownership of, employment

by, or as~ociation with the fol~owingbusiness entities: Midas Financial Planners; Midas Financial

Planningr:Services Group; Touch of Gold; Midas Realty Corporation of America, Inc.; Midas

Workingl Capital Fund, G.P.; Midas Trading; JFC Ltd.; DMC Properties Ltd.; Midas Wantage

Townshi-bL.P.;Midas InvestmentFund;MidasNo-LoadFunds, Inc.;MichaelCaseyEnterprises



/
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,// IIInves~ment Club; Security Investors of New Jersey; Michael R. Casey Associates Tax Consultants;

or anYfother business entity with which Michael Casey is or has been associated;

4. Until Defendanthas fully complied with the subpoena and the bureau has completed

its inves~igation,Defendant Micha.elR. Casey and any of his agents, employees, brokers, partners,

officers, directors, investment advisers, investment adviser representatives or issuers who are given

notice Iof the Order are enjoined from issuing, selling, offering to sell, purchasing or offering to

n purch1~e, promoting, negotiating, advertising, or distributing from or within New Jersey any

II securiJies or investment advisory advice concerning securities; and

"
5.~

~ . \ \
If Defendant fails to~appearfor any deposition as required by this Order, Plaintiffs

may af!ply on an ex parte basis for an order for Defendant's arrest; provided, however, than any such

applic*ion must be supported with appropriately verified certification(s).

ersigned consent to the form and entry
ithin Order:

.' .n -_.-

R, HAYDEN & BROGAN
s for Defendant- - .

PETER C. HARVEY

Acting Attorney'General of New Jersey

By: By: Jonathan D. Rudolph
Deputy Attorney General
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t) Invbstment Club; Security Investors of New Jersey; Michael R. CaseyAssociatesTaxConsultants;

or y ocher business entity with which Michael Casey is or h~ been associated;

Until Defendant has fully complied with the:subpo~na and the:bureau has comple~

its investigation, Defendant Michael R. Caseyand anyof his aeentS.employces, brokers, partners,

4.

officers) directors, investment advisers, investment adviser representatives or issuers who are given

notice of the Order are enjoined from issuing. selling~ offering to stll, purchasing ot offering to

purc~asc, promoting. negotiating, advertising, or distributing from or within New Jersey 8JJY

,
secUdties o~~investment advisory advi~~ concerning securities; 8JJd

5. IfDcfc:ndant fall!!to appcM for any deposition as required by this Order, Plaintiffs

may apply on an exparte basis for an order for Defendant's arrest; provided, however. than any such

applic~tion mus[ be supported with appropriately verified certificZ!.tion(~).

Hon. Kenneth s. LoVY.l.S.C.

~:~~t~~:ns_en~~th~ fo~ ~d _e~~ry.. -.--.
- _.-.-

~ALD$~.HAYDEN& BROGAN
Attomds for Defendant
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SCHEDULE A

Subpoena II d-1- -Z '-7

I. A list of any andall entities currently or previously owned, operated and/or
control1ed by Michael Casey ("Casey") such as,but not limited to, Midas
Financial Services Group, Midas No-Load Funds, Security Investors of New

Jersey and Midas Security Investors of New Jersey.

2. Copie-sof any :}ndall documcnts that have beennmde available to any illdiv!ti. '.

which contain information pertaining to the entities which fall under the purvicw

l,rpar,l!!,raph I. Thcse documents include, hut :tn' not limited to, Prospectuses,"- C C h

j Offering Memorandums, Partnership Agr~emcnis, Notes Payable, Subscription
Agreements andCo-Ownership Agreements.

3. Caries of any and all cOITesrondencesent to and/or received from any indiviu~.)l
who was solicited to or has given/loaned money ("investors") to Casey and/or {lny

of the entities that fall under the purview ofraragraph 1.

4, A list showingthe names,addresses,and phonenumbersof all former and current
invcstors in the entities which fall under the purview of paragraph 1. This tisl
should include the dates and the amounts invested by each individual.

5. A Iist establishing where the money received from investors was deposited and/or

invested by Caseyand/or the entities which fall under the rurvicw of par~grllph I

. -~~ luding-,-~~?t Iim!!~~ to~~~~~~~t~_~~.r1.t~i~~n<!.~roke~ag~~_~~~~!\t~:

G. Copies of any and all documents establishing and/or confirming the investn'~nlS

madeby individ"ualsin the entities which fall un?~rthepurvi~w of par~\~.!.:;.;: I

induding, but no.(limitcd to, confirmatlo-ns, notes payable, subscription
agreements,co-ownership agreemen~sand 1031exchanges.

7. Copies of any and all monthly, quarterly, semiannually and yearly statements

provided to each investor in any of the entities which fall under the purview of
paragraph"I.

x. Copies 01"(lny amI all documcnts showing distributions made,; to each invcstm
including, out not limited to, checks (rronts and backs) and/or wires. This is to
include, but is not limited to, distributions made due to sales of any property
managed by Casey and/or J. Ballas Management Company for the benclil <1/

Casey and/or any of the entities which fall under the purview ofparagrarl\ !.

C). Copi\.:s or ;lny and all documenls showing (111:1Ccounling ror distrihl.!tiol1s m:llk to

each investor by Case)' and/or the cntities which 1";11\unde,;r the purvicw (II'
p<lr:lor:lnh 1- Di';lrih"tinl1s for ~;::lcs or :1I1Vnrnnl"r-fv "'"1'1:'''(''\ hv ('''~:''\J "",tI,,, \
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10.

IL

12.

13.

Gallas Managcmcnt Company I~)rtile b\.:lIdit of Casey amI/or allYor th~ ~'Iltit il::~
which fall under thc purview of paragraph 1 should include whcnthe proceeds
from the sales were received and when they were distributed.

Copies of any and all documents provided to each investor for income. tax
purposes, including, but not limited to, 1099sand K-I s.

Copies of any and al\ documents showing an accounting for the ligures provided
to each individual investor for income tax purposes.

A list of any and all ballks, pC1Stand present, who have provided banking services

t\) ~h~entities which rail un9cr thc purvicw orparagr.aph I. This is to includ\.::, the
aeqount number for eachen'tity. . r

Copies of any and all accounting records to include, but not limited ((J~ .iO\lrn;i\~,

ledgers and financial statements for the entities that fall under the purview or
paragraph I.

14. Copies of any and all documents pel1aining to current mortgages held on the
entities that fallsunderthepurvicw of paragraphI.

15. Copies of any and all documents showing the retin_ancing of mortgages for the
entities that fall under thc purview of paragraph I.

Copies of any and all documcnts concerning all investors where thcir individu<l1

investment in an entity which fal~~nder th~_uryiew ofp.a.c.agr.aplLLwhic.l-\. -
-- ~d---incIuaes cash Invested a'nd/o-r1031 exchanges plus the responsibility of a

mortgage.

..J',

16.

-17. Copies of any and all-records-pcrtaln-jng lv past and current brokerage accoun,s
where investors' fundsare/were dep?sited or being used. These records include,
but are not limited to, account numbers, applications that opened the accounts,
any documents which gives a tirm andlor individual discretionary power and/or
limited power of attorney, over accounts. Also copies of any and all agreements
for options trading, margin accounts, short sales and checking and s<lving
accounts.

18. Copies or any and all monthly and quarterly statements rmmthe op~ning or the
account to the present time and for all brokerage accounts whcre investors' money
is/was deposited or being used.

19. Copies of;1I1Yand all documcnts showing wherc thc funds were Ir:\I\skrrcd to
whcn the hrokerage ;Jccounts wcre clnst:d.

20. C0pic; or ;111)' :ll1d ;111d\1Cl!l11l~l1l~-;:;hu\'!il1" :"1 n''','''''''''' 1.. . . r-
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21.

22.

23.

24.

25.

l11anaging and/or services rendered to the entities which ['all umkr the p\!lvic.w ~1:'

par;]graph I.

Copies of any and all records pertaining to past and current brokerage accounts
which were held jointly and/or individually by Casey and Frances C~se)'. TI1<::;;,~

records include, but arc not limited to, applications that opened the accounts cmLl
applications for options trading, margin account, short sales and checking and

sa ving <1ccounts.

Copies of ,my Dndal! Ill()[lthly and quarterly statements for these brokcrage
"ccounts of Casey and r-mnces Casev,- -

Co(\ies of any and all records pertaining to all bank accou~tsheld jointly or
individually by Casey and Frances Casey. This is to include account numbers.

The names, addressed and phone numbers of all individuals who had or have
Individual Retirement Accounts ("IRA") with Retirement Accounts, Inc. ("RId")

andhador have their IRf\ fundsmanagedby ~~ichae!Casey.

Cupies of an] and all documents showing IRA funds managed by Casey exclusive
of RAI.

2G. Copies of any and all documents showing where the IRAs of individuals
described paragraph 24 and 25 are/were invested.

27. Copies of any and all documents showing distribution of IRA funds managed
an-cifolco1111oB-cd-by-Easey, TI1is is to-mdud~tIlrmtitnritcdlu;-chec-ks"tfnJnts
and backs) the RAI received from Michael Casey and/or the entities that fallllndc:r
the purview of paragraph I to fund these distributions as well as checks issu(;J by
RAI to individual IRA accot;nt holders, ..

i

28. Copies and/or documentation or any and all complaints received from potential
and/or actual investors and the steps taken to resolve them. This is to include, but
is not limited to, complaints received from individuals, complaints filcd in courts

of law, and complaints handled by attorneys out of court.




